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Mporpammy avcumnnuHbl paspaboTtan(a)(1) AOUEHT, K.H. (ZoueHT) AHkyauHoB A.B. kadenpa
domHaHCOB opraHmnaauunin IHCTUTYT ynpaBneHns, 3akOHOMUkM n domHaHcos , ABAnkudinov@kpfu.ru ;
noueHT, K.H. YcaHosa [.lU. kadbenpa gomHaHcoB opraHmnsauunin OtoeneHme goMHaHCcoB ,
DSUsanova@kpfu.ru

1. Uenn ocBOEHNS AUCLUMINHBI

To apply relevant knowledge, skills and exercise professional judgement as expected of a senior
financial executive or advisor, in taking or recommending decisions relating to the financial
management of an organisation.

2. MecTo OUCLMMN/MNHDLI B CTPYKTYpe OCHOBHOM o6pa3oBaTesibHOM NPorpaMmbl BbiCLLIEro
npodpeccrmoHanbHoro o6pa3oBaHus

JaHHas yuebHas aucumunnnHa BkntodeHa B pasgen " 51.B.[0B.5 OucumnnmHbl (Mogynn)" OCHOBHOM
obpasoBaTefbHOl Nporpammbl 38.04.01 SKOHOMKKA U OTHOCUTCS K AMCLMMAMHAM No Bblbopy.
OcBavBaeTcs Ha 2, 3 Kypcax, 4, 5 cemecTpbl.

M3y4eHunio aucumnnmHbl NpegwecTsyeT OCBOEHME CNeayowmx UCUnnamvH: "®rnHaHCcoBbIN
MEeHe O XMeHT".

3. KomneteHuuu obyyarowierocs, hopMmpyemblie B pe3ynbTate 0CBOEHUS OUCLUMIINHDI
/mopyns

B pesynbTate 0CBOEHUS AMCLMNANHBI (QOPMUPYIOTCS CNeayoWwme KOMNeTEHUNN:

PacwmcbpoBka
Lncpp komnereHuyu npuobpeTaeMor KOMNeTeHLUN
OK-1
(0BLwekynbTypHbIE CNOCOBHOCTLIO K aBCTPaKTHOMY MbIWNEHNIO, aHANU3y, CUHTE3Y
KoMMeTeHuunn)
OrlK-1 FOTOBHOCTbIO K KOMMYHUMKALMW B YCTHOW U MMCbMEHHOW doopmax
(npodheccunoHanbHble Ha PYCCKOM 1 MHOCTPaHHOM A3blkax ANs peleHns 3anay
KOMNeTeHLmm) NPOdeCCMOHaNbHON AeATENbHOCTU
AK-1 CNOCOBHOCTbIO 0606WaTh 1 KPUTUYECKM OLLEHNBATb
(NPOECCHOHANbHBIE pe3ynbTathbl, NONYYEHHbIE OTEYECTBEHHBIMU 1 3apyBEXHBIMM
KOMMETEH M) nccnenoBaTensiMu, BbISIBNATb NEPCNEKTUBHbIE HAaNpasneHus,
COCTaBnATb NPorpamMmy nccnenoBaHui
MK-10 CNOCOBHOCTbIO COCTABNSATH MPOrHO3 OCHOBHbIX
(npodheccunoHanbHbie coumanbHO-9KOHOMUYECKMX nokasaTenen OesaTenbHOCTH
KOMNeTeHLmm) npennpusaTus, oTpacnn, permoHa n 9KOHOMUKN B LENOM
MK-12 CNocobHOCTLIO pa3pabaTbiBaTb BapnaHTbl yNpaBneH4eCcKmnx
(npodheccunoHanbHble peweHnin n 060CHOBbIBaTbL X BbIGOP HA OCHOBE KPUTEPUEB
KOMNeTeHLmm) coumanbHO-3KOHOMUYECKON 3PPEKTUBHOCTH
MK-2 CcnocobHOCTbIO 0O0CHOBLIBATL aKTyallbHOCTb, TEOPETUHECKYIHO U
(npodheccunoHanbHbIe NPaKTUYECKYO 3HAYMMOCTb M3OPAHHON TEMbl HAY4HOrO
KOMMNeTeHuunm) nccnenoBaHus
K-3 CNOCOBHOCTBIO NPOBOAUTL CAMOCTOSATENbHbLIE NCCNEA0BAHUS B
(MpogpeccmonantHbie COOTBETCTBUMK C pa3 aboTaHHOM Nporpammor
KOMMeTeHuunn) pasp porp
CMNOCOBHOCTbIO CaMOCTOSATENBHO OCYWECTBNSATL NOArOTOBKY
AK-5 3a4aHuin n paspabatbiBaTb NPOEKTHbIE PELEHUS C YHETOM
KT Heon HHOCTW TbiBaTb
(NPOMECCHOHANTbHbIE hakTopa HeonpeaeneHHocTH, paspabartbiBa
KOMMETEHLIN) COOTBETCTBYIOWME METOANYECKNE N HOPMATUBHbIE JOKYMEHTbI,
a TaKkxe npensioxeHus n MeponpusaTus nNo peanmsaumm
pa3paboTaHHbIX NPOEKTOB 1 NPOrpamMm
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PacwudpoBka
LLincpp komneteHumu npuobpeTaeMor KoMneTeHLUU

MNMK-6

n HOCTb HMBaTb KTMBHOCTb NPOEKTOB C y4ETOM
(potpeccuonaube [TI900CHOCTEI0 OUCHUBATS SChhOKTUBHOCT= MPORKTOR © y4eTo
KOMMeTeHuunm) P P
MNK-8 CNOCOBHOCTBIO FOTOBUTL aHANUTMYECKMe MaTepuansl ons
(npodheccunoHanbHbIe OLIEHKM MeponpuaTuiA B 06nacT SKOHOMUYECKO NOANTIKM U
KOMneTeHuunn) NPUHATNS CTPATErMYECKUX PEeWeHnii Ha MUKPO- N MakpoypoBHE
MK-9 CMOCOBHOCTBLIO aHaNN3MPOBaThb U UCMONb30BaTb Pa3fiMyHbIe
(npodhbeccmoHanbHble NCTOYHMKN MHpopMaLnn onsg NpoBeaeHns 9KOHOMUYECKIMX
KOMNeTeHLmm) pacyeTtos

B pe3ynbTarte OCBOEHNA ONCUNMIINHDBI CTYOEHT:!

A Explain and evaluate the role and responsibility of the senior financial executive or advisor in
meeting conflicting needs of stakeholders

B Evaluate the impact of macro economics and recognise the role of international financial
institutions in the financial management of multinationals

C Evaluate potential investment decisions and assessing their financial and strategic consequences,
both domestically and internationally

D Assess and plan acquisitions and mergers as an alternative growth strategy

E Evaluate and advise on alternative corporate re-organisation strategies

F Apply and evaluate alternative advanced treasury and risk management techniques

G ldentify and assess the potential impact of emerging issues in finance and financial management.

4. CTpyKTypa u cogepxaHve AUCLUMNINHbI/ MOOyns
Obwas TpyooemMKOoCTb AMCLUNANHBI COCTaBNSET 3 3a4eTHbIX(ble) eanHmu(bl) 108 yaca(os).
dopmMa NPOMEXYTOHHOIr0 KOHTPONS ANCUMNMNINHBI OTCYTCTBYET B 4 CEMECTPE; 3K3aMeH B 5 ceMecTpe.

CyMMapHo no amcumnnnHe MoxHo nony4ntb 100 6anno., N3 HUX Tekylwas paboTta oueHmBaeTcs B 50
6anno., ntorosas popma KoHTpons - B 50 6annos. MnHMManbHoe KONMYeCTBO ANs foMnycka K 3a4eTy
28 6annos.

86 6annos 1 6onee - "oTANYHO" (OTN.);

71-85 6annos - "xopowo" (xop.);

55-70 6annos - "ynoBnetBopuTeNnbHO" (YOO0B.);

54 6anna n MeHee - "HeyOBNETBOPUTENLHO" (Heya.).

4.1 CTpyKTypa 1 comepXxaHue ayauTopHou paboTtbl No gucuunimHe/ MOAyNo
TemaTtnyeckuu nnaH gucuUnNauHbl/Moayns

Bupobl n yachbl
ayauTOpHOM paborThbl,

Paspen
Hepens VX TPy A0EMKOCTb Tekywume copmbl
N D‘"Knlg"';;,'}r"'"b'/ CemMecTPlemectpa (B yacax) KOHTpOnsi
Nexuun MpakTnueckumelllaboparopHble
L 3aHATUSA pabortbl

Tema 1. Role and
responsibility towards NMCbMeHHas
stakeholders. Economic 4 1 0 0 paboTta
‘lenvironment for YCTHbI ONpocC
multinational
organisations.
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Buabl n yachbl
ayauTopHOM paborThbl,

Paspen
Hepens UX TPYAOEMKOCTb Tekywime coopmbl
‘D'"Kn"(")':lr;;}r;”b'/ C("w'echcemecrpa (B yacax) KOHTpoOns
Nek ImI'Ipal('rw-lecmeJ1a60pa1'opH|>|e
u 3aHATUA pa601b|
Tema 1. Role and
responsibility towards
stakeholders. Economic
‘lenvironment for 5 0 2 0
multinational
organisations.
NMNCbMEHHas
paboTta
' i-l;l(\e/:/lagtrzﬁepr\l?\;ancriidsal 4 1 0 0 Aavckycens
PP ' YCTHbI ONpocC
Tema 2. Advanced
‘linvestment appraisal. 5 0 2 0
Tema 3. Acquisitions
and mergers.Corporate
‘Ireconstruction and 4 2 0 0
re-organisation.
Tema 3. Acquisitions MYCbMeHHas
and mergers.Corporate 5 0 5 0 paboTta
‘Ireconstruction and YCTHbI ONpoC
re-organisation.
Tema 4. Treasury and
advanced risk
‘lmanagement 4 1 0 .
techniques.
Tema 4. Treasury and NCbMeHHas
advanced risk 5 0 5 0 paboTta
‘Imanagement YCTHbIA onpoc
techniques.
Tema 5. Emerging
Jissues in finance and 4 1 0 0
financial management.
anckyccus
Tema 5. Emerging NMCbMeHHas
Jissues in finance and 5 0 2 0 paboTta
financial management. YCTHbI ONpocC
Tema . NITorosas 9K3ameH
" |dopma KoHTpoOnNA 0 0 0 0
Wtoro 6 10 0

4.2 CopepxaHvue oUCLUNMUHbBI
Tema 1. Role and responsibility towards stakeholders. Economic environment for

multinational organisations.

NeKuunoHHoe 3aHsitne (1 yaca(os)):
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1. The role and responsibility of senior financial executive/advisor 2. Financial strategy formulation 3.
Conflicting stakeholder interests 4. Ethical issues in financial management 5. Impact of
environmental issues on organisational objectives and on governance. 6. Management of
international trade and finance 7. Strategic business and financial planning for multinational
organisations

Tema 1. Role and responsibility towards stakeholders. Economic environment for
multinational organisations.

npakTudeckoe 3aHsitne (2 yaca(os)):

1. The role and responsibility of senior financial executive/advisor 2. Financial strategy formulation 3.
Conflicting stakeholder interests 4. Ethical issues in financial management 5. Impact of
environmental issues on organisational objectives and on governance. 6. Management of
international trade and finance 7. Strategic business and financial planning for multinational
organisations

Tema 2. Advanced investment appraisal.
npaktnyeckoe 3aHsitne (2 4aca(os)):

1. Discounted cash flow techniques 2. Application of option pricing theory in investment decisions 3.
Impact of financing on investment decisions and adjusted present values 4. Valuation and the use of
free cash flows 5. International investment and financing decisions

Tema 2. Advanced investment appraisal.
JNeKLMoHHoe 3aHsiTue (1 Haca(os)):

1. Discounted cash flow techniques 2. Application of option pricing theory in investment decisions 3.
Impact of financing on investment decisions and adjusted present values 4. Valuation and the use of
free cash flows 5. International investment and financing decisions

Tema 3. Acquisitions and mergers.Corporate reconstruction and re-organisation.
npakTnyeckoe 3aHsitne (2 4aca(os)):

1. Acquisitions and mergers versus other growth strategies 2. Valuation for acquisitions and mergers
3. Regulatory framework and processes 4. Financing acquisitions and mergers 5. Financial
reconstruction 6. Business re-organisation

Tema 3. Acquisitions and mergers.Corporate reconstruction and re-organisation.
JNeKLMoHHoe 3aHsiTne (2 4yaca(oB)):

1. Acquisitions and mergers versus other growth strategies 2. Valuation for acquisitions and mergers
3. Regulatory framework and processes 4. Financing acquisitions and mergers 5. Financial
reconstruction 6. Business re-organisation

Tema 4. Treasury and advanced risk management techniques.
nekumoHHoe 3aHsitTne (1 yaca(os)):

1. The role of the treasury function in multinationals 2. The use of financial derivatives to hedge
against forex risk 3. The use of financial derivatives to hedge against interest rate risk 4. Dividend
policy in multinationals and transfer pricing

Tema 4. Treasury and advanced risk management techniques.
npakTnyeckoe 3aHsitne (2 4aca(os)):

1. The role of the treasury function in multinationals 2. The use of financial derivatives to hedge
against forex risk 3. The use of financial derivatives to hedge against interest rate risk 4. Dividend
policy in multinationals and transfer pricing

Tema 5. Emerging issues in finance and financial management.
npakTudeckoe 3aHsitne (2 yaca(os)):

1. Developments in world financial markets 2. Developments in international trade and finance 3.
Developments in Islamic financing

Tema 5. Emerging issues in finance and financial management.
NeKuunoHHoe 3aHsitne (1 4aca(os)):
1. Developments in world financial markets 2. Developments in international trade and finance
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4.3 CTpyKTypa 1 copgepxaHume caMOCTOSITENIbHOM paboTbl AUCLUMINHBI (MOLYNISA)

Buabi
N Paanen Cemectn| Henens | camocrostenbHoit [TpynoemkocTh g‘:ﬂ%‘g‘;z)‘;‘::;gzgz
JducumnnuHbl Pcemectpa pa6orbl (B yacax) a60Tb!
CTYAEHTOB P
Tema 1. Role and NOAroTOBKA K
responsibility towards NUCbMEHHOM 6 ANCbMeHHas
1 [stakeholders. Economic| pa6ore pabota
‘lenvironment for
multinational MoAroToBka K 8 o
N CTHbI onNpoc
organisations. YCTHOMY OMpOCY y P
noaroToBka K
nvcKycenm 4 anckyccus
5 Tema 2. Advanced 4 EE’SL;TG(Z{BH?MK 6 NMCbMeHHas
‘linvestmen raisal. T
estment appraisa pabote pabota
roaroroeka k 6 YCTHbIA onpoc

YCTHOMY Onpocy
MoOroToBKa K

Tema 3. Acquisitions ANChMEHHOM 10 NMCbMeHHas
and mergers.Corporate 6 paboTta
3. , 5 pabote
reconstruction and Py ———
re'organ|sat|0n. A 10 yCTHb”Z Onpoc

YCTHOMY Onpocy
MOOroToBKa K

Tema 4. Treasury and ANCHMEHHOI 10 I'II/IngeHHaSI
advanced risk 6 paoota
4. 5 pabote
management NoAroToBKa K
techniques. 1 THbIA On
a YyCTHOMY Onpocy 0 ye onpoc
noaroToBka K
ncKycems
ONCKycCcum 3 Anckyec
Tema 5. Emerging noAroToBka K
5.lissues in finance and 5 MMNCbMEHHOMN 4 I'Iggl;l\:aGHHaﬂ
financial management. paboTe P
NoaroToBka K o
THbIA On
YyCTHOMY OMnpocy 6 ye onpoc
Ntoro 83

5. O6bpa3oBartenbHble TEXHONOIMU, BK/IOYAA MHTEPaKTUBHbIE hOpMbl 06yUYeHUs

Teaching discipline "Financial Management (advanced)" involves the use of both traditional (lectures,
practical classes), as well as innovative educational technologies using in the learning process of
active and interactive forms of classes: discussion, group work, brainstorming , cases, ets.

6. OueHOYHble CpeacTBa OJ1sl TEKYLLLEro KOHTPOJS yCreBaeMoCTH, NPOMEXYTOYHOMN
aTTecTauum rno UToram OCBOEHUS OUCLIMIMIIMHBI U y4eBHO-MmeToanyeckoe obecneyeHme
CaMOCTOSITe/IbHOW paboTbl CTYAEHTOB

Tema 1. Role and responsibility towards stakeholders. Economic environment for
multinational organisations.

Tema 1. Role and responsibility towards stakeholders. Economic environment for
multinational organisations.

nMcbMeHHas paboTa , NpYMepHble BONPOCHI:

KETPOHHBH
B_EPCHTET

AHATTAMECKAR CrCTEMA KPY

PerunctpaumnoHHbii Homep 957919016 5AE
CtpaHnua 7 ns 15. 111 VHI:I

S OEMALIGH



Mporpamma omcunnnmHbl "®UHAHCOBbIA MEHEOAXMEHT (NMPOABUHYTHIN ypoBeHb)"; 38.04.01 OKOHOMUKA; AOLEHT, K.H. (LOUEHT) AHKYANHOB
A.B. , noueHrT, k.H. YcaHosa [.LL.

Makonis Co, a listed company producing motor cars, wants to acquire Nuvola Co, an engineering
company involved in producing innovative devices for cars. Makonis Co is keen to incorporate some
of Nuvola Co?s innovative devices into its cars and thereby boosting sales revenue. The following
financial information is provided for the two companies: Makonis Co Nuvola Co Current share price
$5780 $2?740 Number of issued shares 210 million 200 million Equity beta 172 1?2 Asset beta 079
1?2 It is thought that combining the two companies will result in several benefits. Free cash flows to
firm of the combined company will be $216 million in current value terms, but these will increase by
an annual growth rate of 5% for the next four years, before reverting to an annual growth rate of
2725% in perpetuity. In addition to this, combining the companies will result in cash synergy benefits
of $20 million per year, for the next four years. These synergy benefits are not subject to any
inflationary increase and no synergy benefits will occur after the fourth year. The debt-to-equity ratio
of the combined company will be 40:60 in market value terms and it is expected that the combined
company?s cost of debt will be 4?55%. The corporation tax rate is 20%, the current risk free rate of
return is 2% and the market risk premium is 7%. It can be assumed that the combined company?s
asset beta is the weighted average of Makonis Co?s and Nuvola Co?s asset betas, weighted by their
current market values. Makonis Co has offered to acquire Nuvola Co through a mixed offer of one of
its shares for two Nuvola Co shares plus a cash payment, such that a 30% premium is paid for the
acquisition. Nuvola Co?s equity holders feel that a 50% premium would be more acceptable. Makonis
Co has sufficient cash reserves if the premium is 30%, but not if it is 50%. Required: Estimate the
additional equity value created by combining Nuvola Co and Makonis Co, based on the free cash
flows to firm method. Comment on the results obtained and briefly discuss the assumptions made.

yCTHbIVI ornpoc , npnMepHble BOMNPOCHI:

Develop strategies for the achievement of the organisational goals in line with its agreed policy
framework. Recommend strategies for the management of the financial resources of the organisation
such that they are utilised in an efficient, effective and transparent way. Advise the board of directors
or management of the organisation in setting the financial goals of the business and in its financial
policy development with particular reference to: i) Investment selection and capital resource
allocation ii) Minimising the cost of capital iii) Distribution and retention policy iv) Communicating
financial policy and corporate goals to internal and external stakeholders v) Financial planning and
control vi) The management of risk. Assess organisational performance using methods such as
ratios, trends, EVATM and MVA. Recommend the optimum capital mix and structure within a
specified business context and capital asset structure. Recommend appropriate distribution and
retention policy. Explain the theoretical and practical rationale for the management of risk. Assess the
organisation?s exposure to business and financial risk including operational, reputational, political,
economic, regulatory and fiscal risk.

Tema 2. Advanced investment appraisal.

Tema 2. Advanced investment appraisal.

AVCKyCcCUs , NPUMEpPHbIE BOMPOCHI:

Discuss the underlying assumptions, structure, application and limitations of the BSOP model.
nMcbMeHHas paboTa , NpYMepHble BONPOCHI:
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The Seal Island Nuclear Power Company has received initial planning consent for an Advanced
Boiling Water Reactor. This project is one of a number that has been commissioned by the
Government of Roseland to help solve the energy needs of its expanding population of 60 million and
meet its treaty obligations by cutting CO2 emissions to 50% of their 2010 levels by 2030. The project
proposal is now moving to the detailed planning stage which will include a full investment appraisal
within the financial plan. The financial plan so far developed has been based upon experience of this
reactor design in Japan, the US and South Korea. The core macro economic assumptions are that
Roseland GDP will grow at an annual rate of 4% (nominal) and inflation will be maintained at the 2%
target set by the Government. The construction programme is expected to cost $1 billion over three
years, with construction commencing in January 2012. These capital expenditures have been
projected, including expected future cost increases, as follows: Year end 2012 2013 2014
Construction costs ($ million) 300 600 100 Generation of electricity will commence in 2015 and the
annual operating surplus in cash terms is expected to be $100 million per annum (at 1 January 2015
price and cost levels). This value has been well validated by preliminary studies and includes the cost
of fuel reprocessing, ongoing maintenance and systems replacement as well as the continuing
operating costs of running the plant. The operating surplus is expected to rise in line with nominal
GDP growth. The plant is expected to have an operating life of 30 years. Decommissioning costs at
the end of the project have been estimated at $600 million at current (2012) costs. Decommissioning
costs are expected to rise in line with nominal GDP growth. The company?s nominal cost of capital is
10% per annum. All estimates, unless otherwise stated, are at 1 January 2012 price and cost levels.
Required: An estimate of the net present value for this project as at the commencement of
construction in 2012.

yCTHbIVI onpoc , npnMepHble BOMNPOCHI:

Evaluate the potential value added to an organisation arising from a specified capital investment
project or portfolio using the net present value (NPV) model. Project modelling should include explicit
treatment and discussion of: i) Inflation and specific price variation ii) Taxation including capital
allowances and tax exhaustion iii) Single period and multi-period capital rationing. Multi-period capital
rationing to include the formulation of programming methods and the interpretation of their output iv)
Probability analysis and sensitivity analysis when adjusting for risk and uncertainty in investment
appraisal v) Risk adjusted discount rates. Outline the application of Monte Carlo simulation to
investment appraisal. i) Simple model design ii) The different types of distribution controlling the key
variables within the simulation. iii) The significance of the simulation output and the assessment of
the likelihood of project success iv) The measurement and interpretation of project value at risk.

Tema 3. Acquisitions and mergers.Corporate reconstruction and re-organisation.
nMcbMeHHas paboTa , NpuMepHbIE BONPOCHI:

The MandM Company, a large listed company, has two divisions. The first, the MoneyMint division
produces coins and notes for the national exchequer and generates 80% of the company?s
revenues. The second, the LunarMint division, manufactures a brand of sweets which are very
popular with traders in the financial markets. The company is considering disposing of its LunarMint
division. The LunarMint business is no longer viewed as part of the core business of the MandM
Company. The Chief Executive Officer commented that he could never understand why the company
entered into sweet-making in the first place. The LunarMint business is profitable and low risk, but
has not been a high priority for investment. Required: Outline the issues that should be considered
when disposing of the LunarMint division noting the risks that might be involved.

YCTHbIA ONPOC , NPUMEPHbIE BOMPOCHI:
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1. Acquisitions and mergers versus other growth strategies a) Discuss the arguments for and against
the use of acquisitions and mergers as a method of corporate expansion. b) Evaluate the corporate
and competitive nature of a given acquisition proposal. ¢) Advise upon the criteria for choosing an
appropriate target for acquisition. d) Compare the various explanations for the high failure rate of
acquisitions in enhancing shareholder value. e) Evaluate, from a given context, the potential for
synergy separately classified as: i) Revenue synergy, ii) Cost synergy, iii) Financial synergy. 2.
Valuation for acquisitions and mergers a) Discuss the problem of overvaluation. b) Estimate the
potential near-term and continuing growth levels of a corporation?s earnings using both internal and
external measures. c) Assess the impact of an acquisition or merger upon the risk profile of the
acquirer distinguishing: i) Type 1 acquisitions that do not alter the acquirer?s exposure to financial or
business risk, ii) Type 2 acquisitions that impact upon the acquirer?s exposure to financial risk, iii)
Type 3 acquisitions that impact upon the acquirer?s exposure to both financial and business risk.

Tema 3. Acquisitions and mergers.Corporate reconstruction and re-organisation.
Tema 4. Treasury and advanced risk management techniques.

Tema 4. Treasury and advanced risk management techniques.

nMcbMeHHas paboTa , NpuMepHbIE BONPOCHI:

Alecto Co, a large listed company based in Europe, is expecting to borrow 122,000,000 in four
months? time on 1 May 2012. It expects to make a full repayment of the borrowed amount nine
months from now. Currently there is some uncertainty in the markets, with higher than normal rates of
inflation, but an expectation that the inflation level may soon come down. This has led some
economists to predict a rise in interest rates and others suggesting an unchanged outlook or maybe
even a small fall in interest rates over the next six months. Although Alecto Co is of the opinion that it
is equally likely that interest rates could increase or fall by 075% in four months, it wishes to protect
itself from interest rate fluctuations by using derivatives. The company can borrow at LIBOR plus 80
basis points and LIBOR is currently 3?73%. The company is considering using interest rate futures,
options on interest rate futures or interest rate collars as possible hedging choices. The following
information and quotes from an appropriate exchange are provided on Euro futures and options.
Margin requirements may be ignored. Three month Euro futures, 71,000,000 contract, tick size
0701% and tick value 725 March 96727 June 96716 September 95790 Options on three month Euro
futures, 71,000,000 contract, tick size 0701% and tick value ?25. Option premiums are in annual %.
Calls Strike Puts March June September March June September 07279 07391 07446 96700 07006
0?7163 07276 07012 07090 07263 96750 07?196 07581 07754 It can be assumed that settlement for
both the futures and options contracts is at the end of the month. It can also be assumed that basis
diminishes to zero at contract maturity at a constant rate and that time intervals can be counted in
months. Required: Briefly discuss the main advantage and disadvantage of hedging interest rate risk
using an interest rate collar instead of options. Based on the three hedging choices Alecto Co is
considering and assuming that the company does not face any basis risk, recommend a hedging
strategy for the 722,000,000 loan. Support your recommendation with appropriate comments and
relevant calculations in ?.

YCTHbIA ONPOC , NPUMEPHbIE BOMPOCHI:

1. The role of the treasury function in multinationals a) Discuss the role of the treasury management
function within: i) The short term management of the, organisation?s financial resources, ii) The
longer term maximisation of corporate value, iii) The management of risk exposure. b) Discuss the
operations of the derivatives market, including: i) The relative advantages and disadvantages of
exchange traded versus OTC agreements, ii) Key features, such as standard contracts, tick sizes,
margin requirements and margin trading, iii) The source of basis risk and how it can be minimised, iv)
Risks such as delta, gamma, vega, rho and theta, and how these can be managed. 2. The use of
financial derivatives to hedge against forex risk a) Assess the impact on an organisation to exposure
in translation, transaction and economic risks and how these can be managed. b) Evaluate, for a
given hedging requirement, which of the following is the most appropriate strategy, given the nature
of the underlying position and the risk exposure: i) The use of the forward exchange market and the
creation of a money market hedge, ii) Synthetic foreign exchange agreements (SAFEs), iii)
Exchange-traded currency futures contracts, iv) Currency swaps, v) FOREX swaps, vi) Currency
options. c) Advise on the use of bilateral and multilateral netting and matching as tools for minimising
FOREX transactions costs and the management of market barriers to the free movement of capital
and other remittances.
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Tema 5. Emerging issues in finance and financial management.
Tema 5. Emerging issues in finance and financial management.
ONCKYyCCUS , MPUMEPHbIE BOMPOCHI:

Demonstrate an understanding of the role of, and developments in, Islamic financing as a growing
source of finance for organisations; explaining the rationale for its use, and identifying its benefits and
deficiencies.

nMcbMeHHas paboTa , NpYMepPHbIe BOMPOCHI:

The Chairman and the Chief Executive Officer (CEQO) of Kengai Co are discussing whether or not the
company should adopt a triple bottom line (TBL) reporting system in order to demonstrate Kengai
Co7?s level of sustainable development. Kengai Co?s competitors are increasingly adopting TBL
reporting and the Chairman feels that it would be beneficial to follow suit. The CEQO, on the other
hand, feels that pursuing TBL reporting would be expensive and is not necessary. Required: Explain
what TBL reporting involves and how it would help demonstrate Kengai Co?s sustainable
development. Support your explanation by including examples of proxies that can be used to indicate
the impact of the factors that would be included in a TBL report. Discuss how producing a TBL report
may help Kengai Co?s management focus on improving the financial position of the company.
lllustrate the discussion with examples where appropriate.

YCTHbIA ONPOC , NPUMEPHbIE BOMPOCHI:

1. Developments in world financial markets Discuss the significance to the organisation, of latest
developments in the world financial markets such as the causes and impact of the recent financial
crisis; growth and impact of dark pool trading systems; the removal of barriers to the free movement
of capital; and the international regulations on money laundering. 2. Developments in international
trade and finance Demonstrate an awareness of new developments in the macroeconomic
environment, assessing their impact upon the organisation, and advising on the appropriate response
to those developments both internally and externally.

Tema . UToroBasi oopma KOHTpOns

[MpnMepHbIe BONPOCHI K 9K3aMEHY:
Trial questions.
Question 1

Strom Co is a clothing retailer, with stores selling mid-price clothes and clothing accessories
throughout Europe. It sells its own-brand items, which are produced by small manufacturers located
in Africa, who work solely for Strom Co. The recent European sovereign debt crisis has affected a
number of countries in the European Union (EU). Consequently, Strom Co has found trading
conditions to be extremely difficult, putting pressure on profits and sales revenue.

The sovereign debt crisis in Europe resulted in countries finding it increasingly difficult and
expensive to issue government bonds to raise funds. Two main reasons have been put forward to
explain why the crisis took place: firstly, a number of countries continued to borrow excessive funds,
because their expenditure exceeded taxation revenues; and secondly, a number of countries
allocated significant sums of money to support their banks following the 'credit crunch' and the
banking crisis.

In order to prevent countries defaulting on their debt obligations and being downgraded, the
countries in the EU and the International Monetary Fund (IMF) established a fund to provide
financial support to member states threatened by the risk of default, credit downgrades and
excessive borrowing yields. Strict economic conditions known as austerity measures were imposed
on these countries in exchange for receiving financial support.

The austerity measures have affected Strom Co negatively, and the years 2011 and 2012 have
been particularly bad, with sales revenue declining by 15% and profits by 25% in 2011, and
remaining at 2011 levels in 2012. On investigation, Strom Co noted that clothing retailers selling
clothes at low prices and at high prices were not affected as badly as Strom Co or other mid-price
retailers. Indeed, the retailers selling low-priced clothes had increased their profits, and retailers
selling luxury, expensive clothes had maintained their profits over the last two to three years.
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In order to improve profitability, Strom Co's board of directors expects to cut costs where possible. A
significant fixed cost relates to quality control, which includes monitoring the working conditions of
employees of Strom Co's clothing manufacturers, as part of its ethical commitment.

Required:
(a) Explain the role and aims of the International Monetary Fund (IMF) and discuss possible reasons

why the austerity measures imposed on European Union (EU) countries might have affected Strom
Co negatively.

(b) Suggest, giving reasons, why the austerity measures might not have affected clothing retailers at
the high and low price range, as much as the mid-price range retailers like Strom Co.

(c) Discuss the risks to Strom Co of reducing the costs relating to quality control and how the
detrimental impact of such reductions in costs could be decreased.

Question 2

Lignum Co, a large listed company, manufactures agricultural machines and equipment for different
markets around the world. Although its main manufacturing base is in France and it uses the Euro
(?) as its base currency, it also has a few subsidiary companies around the world. Lignum Co's
treasury division is considering how to approach the following three cases of foreign exchange
exposure that it faces.

Case One

Lignum Co regularly trades with companies based in Zuhait, a small country in South America
whose currency is the Zupesos (ZP). It recently sold machinery for ZP140 million, which it is about to
deliver to a company based there. It is expecting full payment for the machinery in four months.
Although there are no exchange traded derivative products available for the Zupesos, Medes Bank
has offered Lignum Co a choice of two over-the-counter derivative products.

The first derivative product is an over-the-counter forward rate determined on the basis of the Zuhait
base rate of 8?5% plus 25 basis points and the French base rate of 272% less 30 basis points.

Alternatively, with the second derivative product Lignum Co can purchase either Euro call or put
options from Medes Bank at an exercise price equivalent to the current spot exchange rate of ZP142
per ?1. The option premiums offered are: ZP7 per ?1 for the call option or ZP5 per ?1 for the put
option.

The premium cost is payable in full at the commencement of the option contract. Lignum Co can
borrow money at the base rate plus 150 basis points and invest money at the base rate minus 100
basis points in France.

Case Two

Namel Co is Lignum Co's subsidiary company based in Maram, a small country in Asia, whose
currency is the Maram Ringit (MR). The current pegged exchange rate between the Maram Ringit
and the Euro is MR35 per ?1. Due to economic difficulties in Maram over the last couple of years, it
is very likely that the Maram Ringit will devalue by 20% imminently. Namel Co is concerned about
the impact of the devaluation on its Statement of Financial Position.

Given below is an extract from the current Statement of Financial Position of Namel Co.

MR '000

Non-current assets 179,574

Current assets 146,622

Share capital and reserves 102,788
Non-current liabilities 132,237
Current liabilities 91,171
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The current assets consist of inventories, receivables and cash. Receivables account for 40% of the
current assets. All the receivables relate to sales made to Lignum Co in Euro. About 70% of the
current liabilities consist of payables relating to raw material inventory purchased from Lignum Co
and payable in Euro. 80% of the non-current liabilities consist of a Euro loan and the balance are
borrowings sourced from financial institutions in Maram.

Case Three

Lignum Co manufactures a range of farming vehicles in France which it sells within the European
Union to countries which use the Euro. Over the previous few years, it has found that its sales
revenue from these products has been declining and the sales director is of the opinion that this is
entirely due to the strength of the Euro. Lignum Co's biggest competitor in these products is based in
the USA and US$ rate has changed from almost parity with the Euro three years ago, to the current
value of US$1747 for ?1. The agreed opinion is that the US$ will probably continue

to depreciate against the Euro, but possibly at a slower rate, for the foreseeable future.
Required:

Prepare a report for Lignum Co's treasury division that:

(i) Briefly explains the type of currency exposure Lignum Co faces for each of the above cases;

(i) Recommends which of the two derivative products Lignum Co should use to manage its
exposure in case one and advises on alternative hedging strategies that could be used. Show all
relevant calculations;

(iii) Computes the gain or loss on Namel Co's Statement of Financial Position, due to the devaluation
of the Maram Ringit in case two, and discusses whether and how this exposure should be managed;

(iv) Discusses how the exposure in case three can be managed.
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8. MarepuanbHo-TexHU4eckoe obecrneueHne QUCLMUNINHbI(MOAYS)

OcBoeHve oncunnavHbl "®rUHaAHCOBbLI MEHEOXMEHT (NPOABMHYTHIN ypPOBEHb)" npeanonaraeTt
NCMNONb30BaHNE CNEeayoLWEro MaTepmnanbHO-TEXHNYECKOro obecneyeHms:

MynbTumMeouiiHas ayantopus, BMECTUMOCTbIO 6bonee 60 yenosek. MynbTumMeauiiHas ayamtopus
COCTOUT U3 UHTErPUPOBAHHbIX UHXEHEPHbIX CUCTEM C €AMHON CUCTEMON YyNpaBneHns, OCHaleHHas
COBPEMEHHbBIMU CPELCTBaMM BOCNPOU3BEAEHUS 1 BU3yanv3auum noboin BUAeo 1 ayamno
NHGOPMaLMK, NONYYEHNS N Nepeaayn 3NeKTPOHHbIX 4OKYMEHTOB. TUNOBas KOMNnekrauus
MyNbTUMEAMNAHOW ayANTOPUU COCTOUT U3: MyNIbTUMEAMAHOIO NPOEKTOPa, aBTOMATU3NPOBAHHOMO
MPOEKLIMOHHOrO 3KpaHa, akyCTUYECKON CUCTEMDI, a TAKXEe MHTEPAKTMBHONM TpMbyHbI NpenoaaBsartens,
BK/IOYAIOLWEN Ta4y-CKPUH MOHUTOP C AMaroHasnbio He MeHee 22 AI0AMOB, NEPCOHANbHbBIA KOMMbIOTEP
(Cc TexHnyecknmm xapaktepucTukamm He Huxe Intel Core i3-2100, DDR3 4096Mb, 500Gb),
KOHdoepeHL-MUKPOoH, 6ecnpoBoAHOM MUKPOGIOH, 610K ynpaeneHns obopynoBaHueM, MHTepAeriChl
noakntouermns: USB,audio, HDMI. MHTepakTmBHas TpmbyHa npenoaaBatens SBnseTCcs Kno4eBbiM
3N1EMEHTOM yNpaBNieHns, 00 beANHSIOWMNM BCE YCTPONCTBA B EONHYIO CUCTEMY, U CIYXUT
NONHOLIEHHbIM paboymm MecToM npenoaasatens. lNpenonasartens MMEET BO3MOXHOCTb NIErKO
ynpaBnsTb BCE CUCTEMOW, HE OTXOAS OT TPMOYHbI, 4TO MO3BONSET MPOBOANTL NEKLMM, MPaAKTUYECKUE
3aHATWA, Npe3eHTaunn, BebrHapbl, KOHPEPEHLMM U Opyrie BUObl ayAUTOPHON Harpy3Ku
obyyarowmxcs B yA06HON 1 OOCTYNHOW ANS HAX POPME C MPUMEHEHNEM COBPEMEHHbIX
NHTEPAKTMBHbIX CPEACTB 0Oy4eHMS, B TOM YMC/E C MCNONb30BAHMEM B NpoLecce 0by4yeHmns BCex
KopriopaTtusHbIX pecypcoB. MynbTmeoniiHasa ayamTopus TakXe OCHaLeHa WMPOKOMONOCHbIM
LOCTYMOM B CETb MHTEPHET. KOoMNbloTEPHOE 060pPYA0OBAHMEM NMEET COOTBETCTBYIOWEE
NVLEH3NOHHOE NPOrpaMmMHoe obecneyeHue.

YyebHo-mMeToanyeckas nutepatypa ons 4aHHOW OMCLUMNIVHBI UMEETCS B HANNYUN B
9NEeKTPOHHO-bnbnnoTteyHom cucteme " bubnuoPoccurka", oocTyn K KOTOpPOK NpeaocTaBneH
ctyneHTam. B 96C " bubnuoPoccurka " npenctaBneHbl KONNEKUMM akTyanbHON HAayYHOW 1 y4ebHo
nuTepartypbl N0 ryMaHMTapHbIM HaykaMm, BKoYaowme B cebs nybnmkaumm Beoylwmx pOCCURCKNX
n3natenbCTB ryMaHUTaPHOW nuTepaTypbl, U34aHNS HA aHTIMACKOM A3blKe BeayLWMX aMEPUKAHCKNX 1
€BPONencKMxX n3naTenbCTB, a TakkXe peikue n ManoTupaxHble N30aHns POCCUNCKUX PernoHanbHbIX
By30B. 9bC "bubnmoPoccuka" obecneymBaeT WNPOKNIA 3aKOHHbIA AOCTYMN K HEOOXOAUMbIM NSt
obpasoBaTesibHOro npoLecca n3gaHnsaM ¢ UCMoib30BaHMEM MHHOBALIMOHHBIX TEXHOMOMMIA 1
COOTBETCTBYET BCEM TpebOBaHUSAM (henepanbHbIX rOCYyAapCTBEHHbIX 0Bpa3oBaTenbHbIX CTAHAAPTOB
BbICWEro npodpeccroHanbHoro obpasosanust (PrOC BI1O) HoBOro nokoneHus.

YyebHo-MeToan4eckas nutepartypa ans 4aHHOW ONCLMMNINHBI UIMEETCS B HAIMYUN B
3NeKTPOHHO-6ubnnoTeyHol cucteme "ZNANIUM.COM", pocTyn K KOTOPOW NpefoCTaBNEH CTyAEHTaM.
9BC "ZNANIUM.COM" conepXuT nponsseneHnst KpynHEeNnwWmnx POCCUNCKNX Y4EHbIX, PyKOBOOUTENEN
rocyaapCTBEHHbIX OpraHoB, Npenogasartener BeayLwmx By30B CTpaHbl, BbICOKOKBANMNGIULMPOBAHHbIX
CMeunanncToB B pasnunyHbix cdoepax brnsHeca. PoHL 6nbnmoTekn chopMMpPOBaH C y4ETOM BCEX
N3MEHEHMN 0Bpa3oBaTENbHbIX CTAHAAPTOB M BKKOYAET y4ebHMKM, yuebHble nocobus, YMK,
MOHOrpadun, asTopedoeparbl, guccepraumm, SHUXKNONEaNn, CAOBapy U CPaBOYHNKN,
3aKkoHo4AaTeNbHO-HOPMATMBHbIE OOKYMEHTbI, CNeunanbHbie Nnepruognyeckme n3gaHms n n3gaHus,
BbiNyckaeMble nsgatenncrsamm By30B. B HacToswee spems 95C ZNANIUM.COM cooTteetcTBYyET
BceM TpeboBaHMsaM hefepanbHbIX roCyaapCTBEHHbIX 0O0pa3oBaTeNbHbIX CTAHAAPTOB BbICLIErO
npogoeccrnoHanbHoro obpasoeanust (PrOC BI1O) HoBOro nokoneHus.

MynbTumeouintHas ayauTopusi Heobxoomma aonst NPoBeaeHNS NEKLUMNOHHBIX U OTAENbHbIX CEMUHAPCKUX
3aHATUIA.

Mporpamma cocTtasneHa B cootBeTcTBuM ¢ TpeboBaHnsmm ®rOC BINO n y4ebHbIM nnaHoM no
HanpasneHuo 38.04.01 "SkoHoMMKA" 1 MarmcTepckom nporpamme Ayaut 1 oMHaHCOBBI
MEHELXMEHT .
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