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Countries with highly
correlated business cycles
are placed close on map
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PoLICY ADVICE
BEST PRACTICES
INFLUENCING PUBLIC DEBATES

~ BILATERAL, REGIONAL, AND
~ MULTILATERAL
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ECONOMIC HEALTH CHECK-UP



... EACH MEMBER UNDERTAKES TO

COLLABORATE WITH THE FUND AND
OTHER MEMBERS TO ASSURE ORDERLY

EXCHANGE ARRANGEMENTS AND TO
PROMOTE A STABLE SYSTEM OF EXCHANGE

RATES"



“TRADITIONAL" SURVEILLANCE

MULTILATERAL REGIONAL BILATERAL
Wwww F— REPUSLIC OF KOREA
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“INTEGRATED" SURVEILLANCE

DIFFERENT TYPES OF SURVEILLANCE INFORM EACH OTHER

CONSISTENT ANALYSES OF SPILLOVERS

STRENGTHENED RISK ASSESSMENTS, INCL. FINANCIAL SECTOR RISKS

ASSESSMENT OF EXTERNAL STABILITY

ADVICE FOR INDIVIDUAL COUNTRIES STABILITY
AND
ALTERNATIVE POLICIES TO PROMOTE GLOBAL STABILITY



inter-connections

uncertainty complexity
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SYSTEMIC CRISES NOT UNCOMMON

— Advanced economies
— Emerging markets

market crash

US banking stress

October 1987 stock

FSI for stressed economies

Nikkei crash, DBL bankruptcy,
and Scandinavian banking crisis

Russian default and LTCM
collapse

. Asian crisis Dot-com
ERM crisis \ crash
Argentine default /
Tequila crisis US corporate crisis
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Global

financial

crisis

1981 1984 1987

1990

1993

1996 1999 2002 2005
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“Crisis Bystanders” [ | Low vulnerability
30 | Medium vulnerability

] High vulnerability

CRISIS RESPONSES
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NCREASED LOAN SIZE, CLARIFIED USE
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SHIFT OF VOTING SHARES TO
O EMERGING MARKET AND
DEVELOPING COUNTRIES
O BRICS IN TOP 10
SHAREHOLDERS

GLOBAL INSTITUTION, REFLECTING GLOBAL REALITY

GOVERNANCE LEGITIMACY



GOVERNANCE REFORMS YET TO BE RATIFIED

countries re-sized
_by quota share
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Fund of Wisdom

“If anyone has had a good crisis, it is the
International Monetary Fund... This time, no
one can fault the Fund’s actions, from early calls
for a global fiscal stimulus to shining a light on
the balance sheets of the world’s financial

institutions.” FT .COom

FINANCIAL TIMES

February 14, 2010

CHALLENGES REMAIN

GLOBAL COOPERATION AVOIDED A
SECOND GREAT DEPRESSION

FINANCIAL REFORM
GLOBAL REBALANCING
GROWTH, JOBS, EQUITY
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GROWTH RATE, IN PERCENT IMPROVED 2013-14
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5 BILLION

RISING INEQUALITY

2% BILLION

LIVING IN POVERTY

200 MILLION

UNEMPLOYED

REAL GDP GROWTH RATE, IN PERCENT
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